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SUB J : DUTCH GUILDER REVALUED 5 PERCENT 
REF: HAGUE 4057 

1. ON SATURDAY SEPT 15 FINANCE MINISTRY ANNOUNCED 5 PERCENT 
REVALUATION OF GUILDER. INFORMAL TRANSLATION PRESS RELEASE 
FOLLOWS: 

QUOTE: AS OF SEPTEMBER 17 THE VALUE OF THE DUTCH GUILDER IS 
RAISED 5 PERCENT. THE NEW EXCHANGE RATE AMOUNTS TO 
0.298056 SDR. EQUAL TO 0.264874 GRAM OF FINE GOLD. CONSULT- 
ATIONS ON THIS MEASURE HAVE BEEN HELD WITH THE MANAGEMENT 
OF THE CENTRAL BANK, WHICH HAS DECLARED ITSELF IN AGREEMENT. 

THE BENELUX PARTNERS HAVE ALSO BEEN CONSULTED. THE 

BELGIAN AND LUXEMBOURG GOVERNMENTS HAVE DECIDED NOT TO CHANGE 

THE VALUE OF THE FRANC. THE PARTNERS OF THE REALM (SURINAM 

AND THE NETHERLANDS ANTILLES), THE EUROPEAN COMMISSION AND 

THE OTHER EC MEMBERS WERE INFORMED OF THE DUTCH MEASURE 

BEFOREHAND. 

A PROPOSAL WILL BE MADE TO THE COUNCIL OF THE EUROPEAN 
COMMUNITIES TO CALCULATE THE PRICE-REDUCING EFFECTS OF THE 
REVALUATION UPON DUTCH AGRICULTURAL PRICES. TO PREVENT A 
DISPROPORTIONATE INCOME LOSS IN AGRICULTURE, A TEMPORARY 
COMPENSATION WILL BE GRANTED FOR THIS SECTOR IN THE FRAMEWORK 
OF THE RESTITUTION OF TURNOVER TAX. 

THE REVALUATION IS JUSTIFIED BY THE STRONG POSITION OF 
THE DUTCH BALANCE OF PAYMENTS. THE CURRENT ACCOUNT SURPLUS 
IN THE PERIOD FROM MID- 1972 TO MID- 1973 WAS OVER 5 BILLION 
GUILDERS. AFTER CORRECTION OF CYCLICAL INFLUENCES, THIS 
SURPLUS REMAINS CONSIDERABLY ABOVE THE DESIRED LONG-TERM 
LEVEL. 

THE GUILDER REVALUATION IS ONE OF A GROUP OF MEASURES 
AIMED AT BREAKING THE INFLATION SPIRAL AND IMPROVING THE EM- 
PLOYMENT SITUATION IN THE LONG TERM AS WELL AS THE SHORT. 

THESE MEASURES WILL BE EXPLAINED FURTHER IN THE QUEEN'S 
SPEECH (AT OPENING OF PARLIAMENT ON 18 SEPT.). END PRESS 
RELEASE. 
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2. FOLLOWING POINTS WERE REPORTEDLY MADE IN PRIME MINISTER'S 
PRESS CONFERENCE MORNING 17 SEPT: 

A. GON SURPRISED AND PLEASED THE REVALUATION NOT LEAKED 
BEFORE ANNOUNCEMENT. 

B. BASIC PURPOSE IS TO FIGHT INFKATION. GON FORESEES 
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REFLECTION OF HALF OF DEVALUATION BY MID-OCTOBER ON 
PRICES OF IMPORTED GOODS AND FOOD, WITH FULL REFLECTION 
BY END OCTOBER. 

C. VALUE ADDED TAX ON PRODUCE WILL BE REFUNDED TO DUTCH 
FARMERS FOR TIME BEING TO COUNTERACT LOSS OF INCOME 
RESULTING FROM REVALUATION. 

D. DUTCH CONTRIBUTION TO EC BUDGET WILL NOT BE CHANGED IN 
UNITS OF ACCOUNT BUT WILL BE REDUCED IN GUILDERS. 

3. WHILE 1972 BALANCE OF PAYMENTS (TRANSACTION BASIS) 

SHOWED SURPLUS OF 3,357 MILLION GUILDERS, FIRST HALF OF 1973 
HAS REGISTERED 2,685 MILLION SURPLUS, BRINGING LATEST 12-MONTH 
SURPLUS TO 5,257 MILLION. TRADE BALANCE CONTRIBUTED TO 

THIS TREND BY STRONG GAIN IN EXPORTS OVER IMPORTS RESULTING 
IN SUBSTANTIAL POSITIVE BALANCE IN SECOND QUARTER 1973. 
MEANWHILE LARGE SURPLUSES IN INVISIBLES WERE REGISTERED. 

4. EXCHANGE MARKET FRIDAY SEPT 14 AVERAGED ABOUT 2.66 GUILDERS 
PER DOLLAR. IT OPENED MONDAY AT 2.57 AND HAS SHOWN SMALL 
FLUCTUATIONS WITH LOW VOLUME OF TRANSACTIONS. 

TANGUY 
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